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There are so many questions swirling around today about where the housing market is heade
amid this economic slowdown. In order to best understand the current state of the market and
K2¢ SELISNI LINR2SOlA2ya YlIé LXleée 2dziz AdlQa
is vastly different than the housing crisis of 2008, known as the Great Recession.

Many of us experienced financial hardships, lost homes, and were out of work during the Gre;
Recessiom the recession thastarted with a housing and mortgage crisis. Today, we face a
very different challenge: an external health crisis that caused a pause in the economy and a
major shutdown in many parts of the country.

2 SQNXF ndtinYhelsatne boat as we were in 2008. Here are five big reasons why that can
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1. Home Price Appreciation

When we look at appreciation in the Annual Home Price Appreciation
Gradzrf KSNBZ UGUKSNBQa I 033 RAFTFSNBYOS
between the 6 years prior to the
housing crash and the most recent 6
year period. Leading up to the crash,
we had much higher appreciation in
this country than we had coming into
this year. In fact, thdighest levelof
appreciation most recently is below
the lowest levelwe saw leading up to
the crash. Prices were rising going in
this economic slowdown, but not at
the rate they were climbing back
when we had runaway appreciation.
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2. Mortgage Credit Availability

TheMortgage Credit Availability Index a monthly measure by thdortgage Bankers
Associatiorthat gauges the level of difficulty to secure a loan. The higher the index, the easier
AdG Aa G2 3SG | ft2FyT GKS t26SN) KS AYyRSEX
before the housing crash when it was very easy to get approved for a mortgage. After the cra:
however, lending standards tightened and have remained that way ever since.

Housing Bubble . .
Historic Data for the
MORTGAGE CREDIT AVAILABILITY INDEX

(a report from the Mortgage Bankers Association)
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3. Number of Homes for Sale

One of the causes of the housing crash in 2008 was an oversupply of homes for sale. Today,
aK2gy AYy (GKS ySEG AYF3S: 4SS &aSS I YdzZOK RA
market for the number of people who want to buy them. Across the country, we have less that
6 months of inventory, anundersupplyof homes available for buyers.

Months Inventory of Homes for Sale
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4. Use of Home Equity

The next chart shows the difference in how people are accessing the equity in their homes
today as compared to the period leading up to the housing crash. Back then, consumers were
harvesting equity from their homes (through castit refinances) and using it to finance high
end lifestyles. Today, consumers are treating the equity in their homes much more responsibl’

Total Home Equity Cashed Out

by Refinance in Billions

¢ KSy X b2gX
2005 $263B 2017 $71B
2006 $321B 2018 $87B
2007 $240B 2019 $89B

Total $824B Total $247B

5. Home Equity Earned

Today, 58.7% of homes across the country have at least 60% equity. In 2008, homeowners
walked away when they owed more than what their homes were worth. With the equity
K2YS28ySNhE KI@S y246> GKS@QNB YdzOK fSaa f A"
their homes.

of all homes in America
have at leas60% equity

Americans are sitting on tremendous equity

42% $177,000

of all homes are owned the average equity of
WFNES | yR| Of SI N0 mortgaged homes

Bottom Line

LT €2dzQNBE O2yaARSNAYy3I o6dz2eAy3d | K2YS (KAa&
housing crisis, and this is nothing like 2008.



Two Things in Your Corner:
Mortgage Rates & Home Prices

¢tg2 OGKAYIEA @g2NJAy3T G2 | 6dzé§N:Qé | RO
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time to buy a home.

1. Low Mortgage Rates
¢2RIF&8Qa f2¢ Y2NI
notjustlowci KS& QNB K
near historic alitime lows.

Morigage Rates

Freddie Mac

30-Year Fixed Rate

NI} GS

The even better news?
According td~reddie Magc
rates are forecasted to remain

low through the first quarter of January 201& Today 3.3 35 39

next year(see graph). Actual Interest Rates - ' ' 3.1
Lawrence YurChief Economist

at NAR, says:
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mortgage rates and the stability that comes with these loeikechonthly payments into
T dzii dzZNBE & S| NBA dé

2 KSOKSNJ AGQ&a @&2dzNJ FANR G -aktRipated downdidayindR&NB I Y |
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Where Are They Going?
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2. Home Price Appreciation

In addition to low mortgage rates, home prices are a bright spot for buyers as well. According
to forecasts from leading expert institutions, prices are projected to continue rising this yeatr,
though not as quickly as they were coming into 2020.
Dr. Frank NothaftChiefEconomisat CoreLogitotes:
a¢KS OSNB f26 AYyO@OSyuzNE 2T K2YSa TBW &l
Y2NI3IF3IS NI GSasz gAatt tA1Ste O2ydAydzS G2
Projected appreciation, even when small, is great news, as it indicates the value of a home yc
0dzé y2¢ oAff O2yldAydzS (G2 3INRBgd ¢KI GQa LI2a;
homeowner.

According to theRealtors Confidence Indéuyer demand is also outpacing seller traffic.

This means there are many more buyers on the market looking for homes today than sellers
fAa0AYy3a GKSANI K2dzaSad ¢KAa flg 2F &dzZLJLi &
in check.

Mark FlemingChief Economistt First Americarsays:
Gl 2dzaAy3 adzllLld @ NBYFAya i KAalG2NROIf €@
odzi AGQa y20 tA1Sfte (2 32 yS3IAl GADS e

With demand still stronger than supply, meaning more buyers on the market than listings
available, home values should not depreciate. With that information in mind, you can feel
confident about buying in the current market, if the time is right for you.

Bottom Line

Mortgage rates are hovering near historic lows and prices are not forecasted to depreciate. If
€2dzONF GKAY(lAYy3 | 062dzi 0dz2Ay3a || K2YSS y2¢
and make your next move.




How Technology Is Enabling the Real

Estate Process

¢2RIFIé8Qa SOSNERIFE NBFfAGE A& LINBGGE RATFTTFSNZ
getting used to doing a lot of things virtually, from how we work remotely to how we engage
GAOGK 2dz2NJ TNASYR& YR yYySAIKO2NEP® hyS 2F (K
real estate transaction is being revised. Technology is making it possible for many to continue
the quest for homeownership, an essential need for all, especially through the evolving

health crisis.

While all regulationsary by state and locality KSNBXQa | f 221 0 &2 Y¢
the process (at leastinthene@&rS N 0 X2 RdzS (G2 GKS O2dzy i NE Qa
YR ¢KIFIG @2dz YIe ySSR (2 (y2¢6 Fo2dzi SI OK
Every market is different, so staying in touch about how these protocols continue to change is
more important today than ever before.

1. Virtual Consultationsinstead of heading into an office, you can meet with real estate and
lending professionals throughdeo chat. We can still work together to get the process started
remotely.

2. Home Searches & Virtual Showind&cording to theNational Association of

RealtordNAR), the Internet is one of the three most popufdormation sourcedvuyers use

when searching for homes. Real estate professionals have access to listing information and ¢
help you request airtual showingg KSy @& 2 dzQNBE NBIF R& (G2 adl NI
walk through digital tours of homes on your wish list while keeping you and your family safe.
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